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LIBERTY CABLEVISION OF PUERTO RICO LLC

CONDENSED CONSOLIDATED BALANCE SHEETS

(unaudited)
June 30, December 31,
2019 2018
in millions
ASSETS

Current assets:
Cash and cash eqUIVALENLS. ..........c.occieriiiiiiicieieceeeee ettt e et a e s te b e s e esseereenne e $ 223§ 19.8
Trade receivables, each net of an allowance of $10.0 MillioN ...........c.ooevvivviiviiiiiiiiieceeeeeeee 234 21.7
Prepaid EXPENSES ......eevuiieieiiieeiiitieie ettt ettt ettt e ettt et e s te et e te et e e ta et e e ta e beetaeebe et e ereebeere e beeraereas 7.5 7.1
Derivative INSIUMEILS .......eeieriieieeiieieeeieieeteree et et etesteebeseeessesseeseeseesseessesseensesseensesnsesesssensens — 10.5
Insurance settlement reCEIVADIE ............cceevuiiiiriieieieeccec ettt — 26.9
OthET CUITENE ASSEES ....veeuveniieteetieieettestestertesteteeetesteetesteessesseesseeseessesssesesssessesnsessennsenseensenseenseans 4.7 2.9
TOtAl CUITENE ASSELS .....evieeiierieiiiciietiete ettt ettt ettt et e st e e b e e te e s e sreesseereesseereeseesnesseessensens 57.9 88.9
Property and eqUIPIMENT, NET........cceiiiriieieeiieieeeiertt et ete st te e eae st be s esessaeteesaenseeneesseensesns 508.6 494.5
GOOAWILL.....oviiiieiiceeecteee ettt ettt et e et e b e e b e beessesbeesseebeesseeseessesssessesraesseesseseessenseas 277.7 277.7
Cable television franchise rightS ..........ccceviiieiiiieciceee e 540.0 540.0
Customer relationSRIPS, TEt ........ccviiiiiiiiiiii ettt re e ere s e reesae e e e saeesseaeas 59.3 68.5
OTNET @SSELS, TIEL...eeiiiieeiieee ittt ettt e e ettt ee e e e eateeeeeese et teseesaaaaeeeesesasseeessssssaeeessasssseeessssnnsaeeeas 3.7 39
TOLAL ASSEES ...ttt ettt et e e e e et e ae st e e e et e e e et eete et e see e e st eeee st eeae e eeaeeeaennean $ 1,4472 $ 1,473.5

LIABILITIES AND MEMBERS’ CAPITAL
Current liabilities:

ACCOUNES PAYADIE .....o.voveviietieetcceceeet ettt ettt ettt ettt ete et ts et ets et eas et essebessesessesessesessesesseseas $ 123 $ 14.9
DETEITEA TEVEIUEC ......cvieeieiieitiete ettt ettt ettt ettt et et e et e bt e teeteeeveeaeeeteesbeeteessesteenseessenseeseenreens 11.1 11.1
Accrued capital eXPENAItUIES ..........ccvevvieieriieieieeee ettt ettt esteesaesbeeaesreesesraesseessesens 28.5 26.2
Third-party aCCTUE INTETEST .........eiviiieiirieiticeiecte ettt ettt ettt et ete et e ere et e eteeaesteesseereenseeseereens 2.4 13.1
DerivatiVe INSIIUMEILS ........cccveiiieieeiieiieiesteeeesteetesteetesteesseseeesseesseseessesseessesseessesseessesssessesssensens 11.6 —
Related-party accrued Habilities.........ccoiviiuiiieiiieiecieeicere ettt ettt et et re e 53 6.3
Other accrued and current Habilities ...........cccvervieieriieiiisieieeeete ettt esbe e eae s e 14.8 21.5
Total CUTENt HHADIIIIES .. .uviviiiieiiciceeece ettt ettt et ere e eae e e ereesseereas 86.0 93.1
Long-term debt:
TRITA-PATLY .oeeveeeeeeeeeeeee ettt et ettt et eete et e et et ees e s et eseeneeneeseeseeseereeaeereeseeneenens 915.0 933.7
REIAtEA-PAILY ..ottt ettt ettt st e b e te et e e ss e b e essesbeessesseesseeseessessneseensenrens 75.9 70.2
Other 10ng-1erm HADIIITIES ......ooviiviieiiiiciieeie ettt ettt ettt e eeeae e e eveeaaereas 27.9 17.8
TOtAl THADIIITIES. .....eeviieceiic et ettt e e eate e e enteeeeaeeeesnseessnneeesneeas 1,104.8 1,114.8

Commitments and contingencies

Members’ capital:

MEMDBETS” CAPILAL.......coviieieiiieiiiitieieete ettt ettt sttt ettt e s te b e e re et e essesbeesseebeessesseesseessesseessensens 361.1 3774
Cayman Holding ReCeivVabIe ..........c.cocviieiiiiieiieeeeeee sttt ene (18.7) (18.7)

Members’ capital after deducting loan receivable from member............c.cocoeiniiinininennee. 342.4 358.7

Total liabilities and members’ capital ...........ccoocvevuerierierieiieieeeee e $ 1,4472 $ 1,473.5

The accompanying notes are an integral part of these condensed consolidated financial statements.
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LIBERTY CABLEVISION OF PUERTO RICO LLC

CONDENSED CONSOLIDATED STATEMENTS OF OPERATIONS

(unaudited)
Three months ended Six months ended
June 30, June 30,
2019 2018 2019 2018
in millions
REVEIIUE ...ttt e e et et et e e et e ne et e e e et eeneeeeeeeeeaeeeeeeaeenaeeaes $ 103.8 $§ 803 $ 2024 §$ 142.1

Operating costs and expenses (exclusive of depreciation and amortization,
shown separately below):

Programming and other direct costs Of SEIVICES ........cceeverirerinenereninenenienes 23.5 19.7 46.4 36.2
Other OPETALING .....cvviviciiiiieiieieete ettt ettt te b e e reeaeereesbeesaesreesnesreas 14.6 12.7 28.9 26.7
Selling, general and administrative (SG&A)........cccvevverierieiienecieeeeeeeeiane 14.7 12.4 28.7 26.0
Related-party fees and allocations ...........cccccveveeiiiieiieienieeeee e 1.5 — 2.8 —
Depreciation and amortiZation ............c.eceeverieeienieeiereeiese e eee e eeeseeee e 21.4 22.6 43.0 41.1
Impairment, restructuring and other operating items, net.............ccoceeeverveennenen. 0.4 — 0.4 (1.0)
76.1 67.4 150.2 129.0

OPETatiNng INCOMC.......oecveeeriereerriereeteeteeteeeesteesaesseessesseessesseessesseessesseessesseessennns 27.7 12.9 52.2 13.1

Non-operating income (expense):
Interest expense:
TRITA-PATLY .ttt (15.2) (16.0) (30.8) (30.2)
Related-Party.......c.coeeviiiieiiciietieeee ettt (1.9 (1.7 (3.8) 2.1
Realized and unrealized gains (losses) on derivative instruments, net............... (18.8) 3.5 (24.3) 12.6
Other INCOME (EXPENSE), TIEL ....veevviveerieieeieeeieite et eteere e e aeereesreereesreesseseeas — 0.1 0.1 0.2
(35.9) (14.1) (59.0) (19.5)
Net loss

........................................................................................................... $ (82 S (12) S (68) $ (6.4)

The accompanying notes are an integral part of these condensed consolidated financial statements.
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LIBERTY CABLEVISION OF PUERTO RICO LLC

CONDENSED CONSOLIDATED STATEMENTS OF CHANGES IN MEMBERS’ CAPITAL

(unaudited)
Members’ capital
Class A Class B Total Cayman after deducting
preferred common Members’ Holding loan receivable
units units capital Receivable from member
in millions
Balance at April 1, 2018......cccoiiiieeeeeeeee, $ 2171 893 $§ 3064 § (557) % 250.7
INEEIOSS 1eiieiieiiecie ettt — (1.2) (1.2) — (1.2)
Priority Return..........ccocoviiieoiiiiciicicceeeeee e, 2.6 (2.6) — — —
Share-based compensation ...........cccceecverevecvenrereenneenne. — 0.2 0.2 — 0.2
Balance at June 30, 2018 .........cocoierieiieeeeeeeee $ 2197 857 $ 3054 § (557) % 249.7
Balance at January 1, 2018, before effect of
accounting change...........cceceevvveverieecieneerieseeieseenens $ 2145 969 $ 3114 $ (557) $ 255.7
Accounting change ............cccoeeveeveieeveceeeeeeeee, — (0.1) 0.1) — 0.1)
Balance at January 1, 2018, as adjusted for accounting
ChaNGE.....c.oeiieiieiieiccce s 214.5 96.8 311.3 (55.7) 255.6
INEE LOSS vttt ettt — (6.4) (6.4) — (6.4)
Priority Return........c.ccocoveiieiieieiiciceeeeeeeee e, 5.2 (5.2) — —
Share-based compensation ............ccceecveereeveereevenneennn. — 0.5 0.5 — 0.5
Balance at June 30, 2018 ..........cooeevieieeeeeeeeeeeen $ 2197 857 $ 3054 $ (557) $ 249.7
Balance at April 1,2019......cccccoviiiiieeeeeeeeeenes $ 2277 1511 § 3788 $ (187) § 360.1
INEE LOSS vttt ettt e — (8.2) 8.2) — (8.2)
Priority Return........c.ccoooveiiiiiiiciieiceeeeceeeee e 2.8 (2.8) — —
Distribution to Member ............cccceeveviieienieeeeieeeenne. — 3.7 3.7 — 3.7
Excess of consideration paid over carrying value for
certain business-to-business (B2B) operations
transferred from entities under common control ..... — (5.8) (5.8) — (5.8)
Balance at June 30, 2019 ........coooiiiiiieeeeeees $ 2305 1306 $ 361.1 $ (187) § 342.4
Balance at January 1, 2019 .........ccoooeeviieieiieieeeeee. $ 2250 1524 $ 3774 $ (187) $ 358.7
NEEIOSS 1ottt — (6.8) (6.8) — (6.8)
Priority Return...........cccooveiieiiiiiiiiceeeeeeee e, 55 (5.5) — — —
Distribution to Member............cccceevievvieeiiecieeeieenee, — (3.7 3.7) — 3.7)
Excess of consideration paid over carrying value for
certain B2B operations transferred from entities
under common CONtrol ...........cceeveieieecrieiiieneennnan, — (5.8) (5.8) — (5.8)
Balance at June 30, 2019 ........coooiiiiiieeeeeee, $ 2305 1306 $ 361.1 $ (187) § 342.4

The accompanying notes are an integral part of these condensed consolidated financial statements.
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LIBERTY CABLEVISION OF PUERTO RICO LLC

CONDENSED CONSOLIDATED STATEMENTS OF CASH FLOWS
(unaudited)

Six months ended June 30,
2019 2018

in millions

Cash flows from operating activities:
INEELOSS ...ttt ettt ettt ettt ettt ettt e et et e et et et et n e ententeneeneeneereereeaeereenes $ 6.8) $ (6.4)
Adjustments to reconcile net loss to net cash provided by operating activities:

Non-cash share-based cOMPENSAtION EXPENSE........cceerveeereriieierrieienteereereeeesreeseereesseseeeseseees — 0.5
Depreciation and amOTtiZAtION. ..........c.coeeeuiirieereerieereereeeteetteereeereereereereeereereeereessesreessesseesseeseens 43.0 41.1
Amortization of debt financing costs and diSCOUNES.............ccceervirieriieienieieneeie e 1.3 1.2
Realized and unrealized losses (gains) on derivative instruments, Ne€t............ccceeeveeveereeneeneans 24.3 (12.6)
Changes in other operating assets and Habilities ...........cccceviecierieciinieieceeeee e 12.5 41.0
Net cash provided by operating aCtiVities...........ccveeueeievuieieereeieereeeeere e ere e e eveenees 74.3 64.8

Cash flows from investing activities:

Capital EXPENAITUICS .......eevieeiietieeiicteet ettt ettt ettt e ettt ea e teeebeeteeaseeteeateeseeseeaeeteereeseesnas (40.5) (134.9)

Consideration paid for C&W Transfer..........cccccivieriiiiiriiiieiiceeieceeeee et (16.1) —

Recovery on damaged or destroyed property and eqUipment............oceeeeereerereeneneeneeseeneennenn 8.5 —
Net cash used by iNVEStING ACHVILIES .......ccvervieriirieieiierieeteieeiesreetesreere e eee e esaeseeesesnees (48.1) (134.9)

Cash flows from financing activities:

DiStribUtioNS t0 IMEIMDETS. ......ccvviiiiieiieerieitieete ettt et ere et e v eeteestr e e beeeaeeteeeabeereeseseereenaneas 3.7 —
Repayments of third-party debt..........c.ooceevviiiiiiiiiicecee et e (20.0) —
Borrowings of related-party debt...........cooiiieriiiieniiiiee e — 45.0
Net cash provided (used) by financing activitieS..........ceeveevreeierrieieeiieeeie e (23.7) 45.0

Net increase (decrease) in cash and cash equIVAIENES ..........cccceeveriieciinieieniee e 2.5 (25.1)

Cash and cash equivalents:

Beginning 0f PEIIOA .......cecvieiieiieieciieieeeee ettt ettt sa et steesaeeseesaesaeensesaaensennees 19.8 41.0
ENA OF PETIOM. ...ttt ettt et et ae e ereereeaeeteene s $ 223§ 15.9
Cash paid for interest - third-PArtY ..........ccccoevieieiiiiieiiieteeteee ettt ere e eae v s $ 402 $ 26.6

The accompanying notes are an integral part of these condensed consolidated financial statements.
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LIBERTY CABLEVISION OF PUERTO RICO LLC
Notes to Condensed Consolidated Financial Statements
June 30, 2019
(unaudited)

a Basis of Presentation

Liberty Cablevision of Puerto Rico LLC (Liberty Puerto Rico) is a provider of fixed telecommunications services to residential
and business customers in Puerto Rico. Liberty Puerto Rico was formed in connection with a series of transactions with certain
investment funds affiliated with Searchlight Capital Partners L.P. (collectively, Searchlight) that were completed on November
8,2012. Choice Cable TV (Choice) is a wholly-owned subsidiary of Liberty Puerto Rico.

Liberty Latin America Ltd. (Liberty Latin America) indirectly owns 100% of Liberty Puerto Rico. Prior to October 17,2018,
Liberty Latin America indirectly owned 60% of Liberty Puerto Rico with the remaining 40% interest indirectly owned by
Searchlight. On October 17, 2018, a subsidiary of Liberty Latin America acquired Searchlight’s 40% indirect interest in Liberty
Puerto Rico.

In these notes, the terms “we,” “our,” “our company” and “us” may refer, as the context requires, to Liberty Puerto Rico or
collectively to Liberty Puerto Rico and its subsidiary.

Our unaudited condensed consolidated financial statements have been prepared in accordance with accounting principles
generally accepted in the United States (U.S. GAAP). Accordingly, these financial statements do not include all of the information
required by U.S. GAAP for complete financial statements. In the opinion of management, these financial statements reflect all
adjustments (consisting of normal recurring adjustments) necessary for a fair presentation of the results of operations for the interim
periods presented. The results of operations for any interim period are not necessarily indicative of results for the full year. These
unaudited condensed consolidated financial statements should be read in conjunction with our consolidated financial statements
and notes thereto included in our 2018 annual report.

The preparation of financial statements in conformity with U.S. GAAP requires management to make estimates and
assumptions that affect the reported amounts of assets and liabilities at the date of the financial statements and the reported amounts
of revenue and expenses during the reporting period. Estimates and assumptions are used in accounting for, among other things,
the valuation of acquisition-related assets and liabilities, allowances for uncollectible accounts, programming and copyright
expenses, loss contingencies, fair value measurements, impairment assessments, capitalization of internal costs associated with
construction and installation activities and useful lives of long-lived assets. Actual results could differ from those estimates.

Certain prior period amounts have been reclassified to conform to the current period presentation.

Liberty Puerto Rico is treated as a partnership that is not a separate tax-paying entity for United States (U.S.) federal or Puerto
Rico income tax purposes.

These unaudited condensed consolidated financial statements reflect our consideration of the accounting and disclosure
implications of subsequent events through August 21, 2019, the date of issuance.

?2) Accounting Changes and Recent Accounting Pronouncements

Accounting Changes
ASU 2016-02

InFebruary 2016, the Financial Accounting Standards Board (FASB) issued Accounting Standards Update (ASU) No. 2016-02,
Leases (ASU 2016-02), as amended by ASU No. 2018-11, Targeted Improvements, which provides an option to use one of two
modified retrospective approaches in the adoption of ASU 2016-02. ASU 2016-02, for most leases, results in lessees recognizing
right-of-use assets and lease liabilities on the balance sheet and additional disclosures. We adopted ASU 2016-02 effective January
1, 2019 using the effective date transition method. A number of optional practical expedients were applied in transition, as further
described below.

The main impact of the adoption of this standard was the recognition of right-of-use assets and lease liabilities in our condensed
consolidated balance sheet as of January 1, 2019 for those leases classified as operating leases under ASU 2016-02. We did not
recognize right-of-use assets or lease liabilities for leases with a term of 12 months or less, as permitted by the short-term lease
practical expedient in the standard. In transition, we applied the practical expedients that permit us not to reassess (i) whether



LIBERTY CABLEVISION OF PUERTO RICO LLC
Notes to Condensed Consolidated Financial Statements — (Continued)
June 30, 2019
(unaudited)

expired or existing contracts are or contain a lease under the new standard, (ii) the lease classification for expired or existing leases,
(ii1) whether previously-capitalized initial direct costs would qualify for capitalization under the new standard and (iv) whether
existing or expired land easements that were not previously accounted for as leases are or contain a lease. We also applied the
practical expedient that permits us to account for customer service revenue contracts that include both non-lease and lease
components as a single component in all instances where the non-lease component is the predominant component of the arrangement
and the other applicable criteria are met. In addition, we did not use hindsight during the transition.

For information regarding changes to our accounting policies following the adoption of ASU 2016-02, see note 3.

The cumulative effect of the changes made to our condensed consolidated balance sheet as of January 1, 2019 is as follows:

Cumulative
Balance at catch up Balance at
December 31,  adjustments January 1,
2018 upon adoption 2019
in millions
Assets:
OPNET ASSEES, TIEE ..ottt ee et e et e e e e eee e e eeeneeereeseneeeaeenas $ 39 % 47 % 8.6
Liabilities:
Other accrued and current HabilitieS........ccvevueevereeeeeeeeeeeeeeee e $ 215 $ 09 $ 22.4
Other long-term Habilities........c.ccoeveieieiiieeiiciciee et $ 17.8 $ 39 § 21.7
ASU 2018-13

In August 2018, the FASB issued ASU No. 2018-13, Fair Value Measurement (Topic 820): Disclosure Framework—Changes
to the Disclosure Requirements for Fair Value Measurement (ASU 2018-13). ASU 2018-13 modifies certain disclosure requirements
on fair value measurements, including (i) clarifying narrative disclosure regarding measurement uncertainty from the use of
unobservable inputs, if those inputs reasonably could have been different as of the reporting date, (ii) adding certain quantitative
disclosures, including the range and weighted average of significant unobservable inputs used to develop Level 3 fair value
measurements, and (iii) removing certain fair value measurement disclosure requirements, including (a) the amount of and reasons
for transfers between Level 1 and Level 2 of the fair value hierarchy, (b) the policy for timing of transfers between levels of the
fair value hierarchy and (c) the valuation processes for Level 3 fair value measurements. The amendments in ASU 2018-13 are
effective for annual reporting periods beginning after December 15, 2019. We are permitted to early adopt any removed or modified
disclosures and delay adoption of the additional disclosures until their effective date. As of December 31, 2018, we early adopted
the portion of ASU 2018-13 that allows for the removal of certain fair value measurement disclosures from our consolidated
financial statements. We do not expect the remaining disclosure requirements of ASU 2018-13 will have a material effect on our
consolidated financial statements.

Recent Accounting Pronouncement
General

We expect to adopt the following accounting pronouncement in conjunction with Liberty Latin America.
ASU 2018-15

In August 2018, the FASB issued ASU No. 2018-15, Intangibles—Goodwill and Other—Internal-Use Software—Customer s
Accounting for Implementation Costs Incurred in a Cloud Computing Arrangement That Is a Service Contract (ASU 2018-15).
ASU 2018-15 provides additional guidance on ASU No. 2015-05, Intangibles—Goodwill and Other—Internal-Use Sofiware—
Customer s Accounting for Fees Paid in a Cloud Computing Arrangement, which was issued to help entities evaluate the accounting
for fees paid by a customer in a cloud computing arrangement (hosting arrangement) by providing guidance for determining when
the arrangement includes a software license. ASU 2018-15 aligns the requirements for capitalizing implementation costs incurred
in a hosting arrangement that is a service contract with the requirements for capitalizing implementation costs incurred to develop
or obtain internal-use software (and hosting arrangements that include an internal-use software license). The guidance (i) provides
criteria for determining which implementation costs to capitalize as an asset related to the service contract and which costs to



LIBERTY CABLEVISION OF PUERTO RICO LLC
Notes to Condensed Consolidated Financial Statements — (Continued)
June 30, 2019
(unaudited)

expense, (ii) requires an entity (customer) to expense the capitalized implementation costs of a hosting arrangement that is a service
contract over the term of the hosting arrangement and (iii) clarifies the presentation requirements for reporting such costs in the
entity’s financial statements. ASU 2018-15 is effective for annual reporting periods beginning after December 15, 2019, with early
adoption permitted. ASU 2018-15 should be applied either retrospectively or prospectively to all implementation costs incurred
after the date of adoption. We expect to apply ASU 2018-15 prospectively, and are currently evaluating the effect that ASU 2018-15
will have on our consolidated financial statements and related disclosures.

A3 Summary of Changes in Significant Accounting Policies

The following accounting policy reflects an update to the Summary of Significant Accounting Policies included in our 2018
annual report resulting from the adoption of ASU 2016-02. For additional information regarding the adoption of ASU 2016-02,
see note 2.

Leases

We classify leases with a term of greater than 12 months where substantially all risks and rewards incidental to ownership are
retained by the third-party lessors as operating leases. We record a right-of-use asset and an operating lease liability at inception
of the lease at the present value of the lease payments plus certain other payments, including variable lease payments and amounts
probable of being owed by us under residual value guarantees. Payments made under operating leases, net of any incentives
received from the lessors, are recognized to expense on a straight-line basis over the term of the lease. Initial direct costs incurred
in negotiating and arranging operating leases are recognized to expense when incurred. Contingent rental payments are recognized
to expense when incurred. Our right-of-use assets are included in other assets, net, in our condensed consolidated balance sheet.
Our current and non-current operating lease liabilities are included in other accrued and current liabilities and other long-term
liabilities, respectively, in our condensed consolidated balance sheet.

Our operating leases primarily consist of lease commitments for (i) retail stores, offices and facilities, (ii) other network assets
and (iii) other equipment. It is expected that in the normal course of business, operating leases that expire generally will be renewed
or replaced by similar leases.

The following table provides details of our operating lease expense:

Three months ended Six months ended
June 30, June 30,

2019 2018 (a) 2019 2018 (a)
in millions

Operating lease expense:

OPErating [€aSE COSL.......cveuirieririeeiieeieieeiereeeetestet ettt ettt et ss e ss et s se b e eaens $ 04 $ 06 $ 07 § 1.3
ShOrt-term 18aSE COSE ....vevitiieieieieieeet ettt 0.1 — 0.2 —
Total operating 16aSe EXPENSE........cueveviieririeririeriereriereseereeereeeresesessesessessesens $ 05 $ 06 $ 09 § 1.3

(a)  Amounts reflect operating lease expense recorded under Accounting Standards Codification (ASC) 840, Leases (ASC 840),
prior to adoption of ASU 2016-02 on January 1, 2019. Accordingly, amounts are not necessarily comparable.

The following table provides certain other details of our operating leases at June 30, 2019:

For the six months ended June 30, 2019 (in millions):

Operating cash flows from OPErating l€ASES.........c.eecviriieriieieiieierie et et et te st beste b e e s ebeeseesseessesseessesaeessesseas $ 0.7

Right-of-use assets obtained in exchange for new operating lease 1iabilities (@).........cccoevvevrievieeievieeeeeieeeeneene, $ 0.3
Weighted-average remaining 1€ase term (1N YEAIS).......ccverueriereriierieeiesteetesteetesteeeesseesesseessesseessessaessesssessessenseens 5.6
Weighted-average diSCOUNT TALE (D) .....cvervieieriieierieiteeiesiestese st et e stesbeeetesteesresseessesseessesseessesssesessnessesssessenssensenns 8.9%

(a)  Represents non-cash transactions associated with operating leases entered into during the six months ended June 30, 2019.



LIBERTY CABLEVISION OF PUERTO RICO LLC
Notes to Condensed Consolidated Financial Statements — (Continued)
June 30, 2019
(unaudited)

(b)  We use a credit-adjusted discount rate to measure our operating lease liabilities. We derive the discount rate starting with
arisk free rate, generally the U.S. Treasury Bill rate. To determine credit risk, we create an industry benchmark credit default
swap (CDS) curve from an observable high-yield debt index using comparable telecommunication companies as a proxy.
We then determine the maximum curve shift against this CDS curve derived from our own tradable debt, and make
adjustments to correct for the collateralized interest rate spread by comparing unsecured debt to asset-backed securities
(secured debt) trades, which is based on the spread between the BB- and B+ industrial curves. We determine the discount
factor from this adjusted curve.

Maturities of Operating Leases

Maturities of our operating lease liabilities on an undiscounted basis (in millions) as of June 30, 2019 are presented below
along with the current and noncurrent operating lease liabilities on a discounted basis.

Years ending December 31:

2019 (FEMAINAET OF YEAT) ..uvievieiieeiesiieieriteieseete et e e et et e et e st estesseesaesseessesseessesssesseessenseassenseensenseensesseensesssensesnsen $ 0.6
2020111ttt ettt ettt ettt ettt ettt et et et et e st e s et e s ese s es e s ent s eas s ea s ek ea s et e s es e s et e b e st s e st s ent s ens s ens et e b ese s esesenensenen 1.1
2021 ettt ettt ettt s ettt e st s e Rt s es A n et n s s en ek e a s e R et e st bes e b e st b e st s en e s en sk en s et e b et e b enebeneesenen 1.0
20221ttt ettt ettt ettt b st ettt etk e bt h et b et e b e Rt s es b e Rt s eas s ea s ek ea s ek e b ese b et e b ese b es e b ent s ess et easeseab et e s etebesebenen 0.9
2023 ettt ettt ettt ekt ettt e st es et e Rt A es A en et en ek en s ek ea s e R et e Rt b e st be st b e st e s en e s en st en s et en s et e b eneebeneasenen 0.9
2024ttt ettt ettt e a et bt b e st s st ke stk eat s ea sk ea s ek e b ete b et e b e st b e st ebentesessebensesenb et eseteesesesenen 0.9
TRETEATTT ...ttt ettt a et a e eb e bt e bt e bt e bt e bt s b et et et et en s et e st entebe e st ebeebesbenaen 0.4
Total operating lease liabilities on an undiscoOUNtEd DASIS.........c.ecveevieiiierieiicieeie et 5.8
AMOUNE TEPIESENTING INEETESE ......veevviivieiieetietietiesteetesteetesteetesseessesseessesseessesseesseaseesseessessesssesseessesseessesssessesssessessenns (1.2)
Present value of operating lease liabilities $ 4.6
CUITENE POTTION ....vvvivietieteeteetetetetestestestestesteseeseeseeseesessessessessassessessassassaseessasenseeseesesensessessensessassassessessassasesssasensas $ 0.8
INOTICUITENE POTLION .....evtivieeiesietieeteteettetteteeteeteeteetesteesesbessessessessessessesseseeseeseeseeseesaesassassessessassessessessessassessessesensessessens $ 3.8

The following table sets forth (in millions) of our operating lease commitments under ASC 840 as of December 31, 2018,
which is required pursuant to ASU 2016-02 when using the effective date transition method.

Years ending December 31:

2019ttt ettt ettt et e ete et e b e b e bbb et st esb e st ertets ke eteete et e eaeebe b e b et easesbensessessetsereeteeteeteerea $ 1.3
2020ttt ettt eteeteete ettt e et e et et et et et ettt eaeeteeteereeteeteete et eetetet et entereeneeneereereereas 1.0
202ttt ettt et e eteete et e te et et et et eateatereeateas st eteeteeteeaeete et e te s et entententensersereeteeteereerea 0.9
2022ttt ettt et et bttt ettt et e At s e b e be s esbeabeates b es b e st estaRteR e eR e ek e ek e eRe s e b esbessensenbenbentesbesseseeseateeseenens 0.8
2023 ettt ettt te et e eteete et e ete et et et et eatest e et eat ettt s eteeteeteeteeteetete s et ensententeasersereetseteereerea 0.8
313 S 3 SRS PTRSR 1.1

TORAL ...ttt ettt ettt ettt e v e et e et et e et et et et e st e sttt eteeteeteeteeteete et e ebe et et et et et ensertertersersersereeteete e $ 5.9
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“) Derivative Instruments

In general, we seek to enter into derivative instruments to protect against increases in the interest rates on our variable-rate
debt. We do not apply hedge accounting to our derivative instruments. Accordingly, changes in the fair values of our interest rate
derivative instruments are recorded in realized and unrealized gains or losses on derivative instruments in our condensed
consolidated statements of operations.

The following table provides details of the fair values of our derivative instrument assets and liabilities:

June 30, 2019 December 31, 2018

Current Long-term (a) Total Current Long-term (a) Total

in millions

Assets (b) ........ $ 3 02 $ 02 $ 105 $ 05 $ 110
Liabilities (b)

(a)  Our long-term derivative assets and long-term derivative liabilities are included in other assets, net, and other long-term
liabilities, respectively, in our condensed consolidated balance sheets.

(b)  We consider credit risk relating to our and our counterparty’s nonperformance in the fair value assessment of our derivative
instruments. In all cases, the adjustments take into account offsetting liability or asset positions. The changes in the credit
risk valuation adjustments associated with our interest rate derivative contracts resulted in (i) net gains of $2 million during
each of the three and six months ended June 30, 2019 and (ii) nil during each of the three and six months ended June 30,
2018. These amounts are included in realized and unrealized gains (losses) on derivative instruments, net, in our condensed
consolidated statements of operations. For further information regarding our fair value measurements, see note 5.

Our net cash inflows (outflows) related to derivative instruments during the six months ended June 30, 2019 and 2018, were
$10 million and ($3 million), respectively, and are classified as operating activities in our condensed consolidated statements of
cash flows.

Counterparty Credit Risk

We are exposed to the risk that the counterparty to our derivative instruments will default on its obligations to us. We manage
this credit risk through the evaluation and monitoring of the creditworthiness of our counterparty. Collateral has not been posted
by either party under our derivative instruments. At June 30, 2019, our exposure to counterparty credit risk resulting from our net
derivative position was not material.

We have entered into derivative instruments under agreements with our counterparty that contain master netting arrangements
that are applicable in the event of early termination by either party to such derivative instrument.

Details of our Derivative Instruments
Interest Rate Derivative Contracts
Interest Rate Swap

As noted above, we enter into interest rate swaps to protect against increases in the interest rates on our variable-rate debt.
Pursuant to these derivative instruments, we typically pay fixed interest rates and receive variable interest rates on specified notional
amounts. At June 30, 2019, the outstanding notional amount of our interest rate swap contract was $850 million and the related
weighted average remaining contractual life was 7.0 years.

Basis Swaps

Basis swaps involve the exchange of attributes used to calculate our floating interest rates, including (i) the benchmark rate,
(i) the underlying currency and/or (iii) the borrowing period. We typically enter into these swaps to optimize our interest rate
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profile based on our current evaluations of yield curves, our risk management policies and other factors. At June 30, 2019, the
outstanding notional amount of our basis swap contracts was $923 million and the related weighted average remaining contractual
life was 0.5 years.

Interest Rate Cap

We enter into interest rate cap agreements that lock in a maximum interest rate if variable rates rise, but also allow us to benefit
from declines in market rates. At June 30, 2019, the total notional amount of our interest rate cap was $73 million and the related
weighted average remaining contractual life was 4.0 years.

Impact of Derivative Instruments on Borrowing Costs

The weighted average impact of the derivative instruments on our borrowing costs at June 30, 2019 was a decrease of 21 basis
points.

5) Fair Value Measurements

General

We use the fair value method to account for our derivative instruments. The reported fair values of our derivative instruments
as of June 30, 2019 likely will not represent the value that will be paid or received upon the ultimate settlement or disposition of
these assets and liabilities, as we expect that the values realized generally will be based on market conditions at the time of
settlement, which may occur at the maturity of the derivative instrument or at the time of the repayment or refinancing of the
underlying debt instrument.

U.S. GAAP provides for a fair value hierarchy that prioritizes the inputs to valuation techniques used to measure fair value
into three broad levels. Level 1 inputs are quoted market prices in active markets for identical assets or liabilities that the reporting
entity has the ability to access at the measurement date. Level 2 inputs are inputs other than quoted market prices included within
Level 1 that are observable for the asset or liability, either directly or indirectly. Level 3 inputs are unobservable inputs for the
asset or liability.

Recurring Fair Value Measurements - Derivatives

In order to manage our interest rate risk, we have entered into various derivative instruments, as further described in note 4.
The recurring fair value measurements of these derivative instruments are determined using discounted cash flow models. Most
of the inputs to these discounted cash flow models consist of, or are derived from, observable Level 2 data for substantially the
full term of these derivative instruments. This observable data mostly includes interest rate futures and swap rates, which are
retrieved or derived from available market data. Although we may extrapolate or interpolate this data, we do not otherwise alter
this data in performing our valuations. We incorporate a credit risk valuation adjustment in our fair value measurements to estimate
the impact of both our own nonperformance risk and the nonperformance risk of our counterparty. Our and our counterparty’s
credit spreads represent our most significant Level 3 inputs, and these inputs are used to derive the credit risk valuation adjustments
with respect to these instruments. As we would not expect changes in our or our counterparty’s credit spreads to have a significant
impact on the valuations of these instruments, we have determined that these valuations fall under Level 2 of the fair value hierarchy.
Our credit risk valuation adjustments with respect to our interest rate derivative contracts are quantified and further explained in
note 4.

Nonrecurring Fair Value Measurements - Impairment Assessments

Fair value measurements are also used for purposes of nonrecurring valuations performed in connection with impairment
assessments. We did not perform any significant nonrecurring fair value measurements during the three months ended June 30,
2019.
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(6) Insurance Recoveries

In September 2017, the island of Puerto Rico was impacted by Hurricanes Maria, and to a lesser extent, Irma (collectively,
the Hurricanes), resulting in extensive damage to homes, businesses and infrastructure. In December 2018, insurance claims for
the Hurricanes were settled.

During the first quarter of 2019, we received the remaining outstanding insurance settlement amount of $27 million, of which
$18 million and $9 million have been presented as operating and investing activities, respectively, in our condensed consolidated
statement of cash flows.

During the first and third quarters of 2018, we received net advance payments of $35 million ($30 million from a third-party
insurance provider and the remainder from a captive insurance subsidiary (the Captive) of Cable & Wireless Communications
Limited (C&W), a subsidiary of Liberty Latin America) and $15 million, respectively, associated with the initial insurance claim
filed in connection with the Hurricanes. The net advance received during the first quarter of 2018 was included in operating
activities in our condensed consolidated statement of cash flows.

7 Long-lived Assets
Property and Equipment, Net
The details of our property and equipment and the related accumulated depreciation are set forth below:
June 30, December 31,

2019 2018

in millions

DISLIDULION SYSLEIMIS . ..uviuvieiieiieieiietieiietieieetteteeteeteeteeteeteetesse b esbessessessessessassesseseeseeseeseeseesessessessessenes $ 5945 § 555.6
CuStomer PremiSes CQUIPITICIL .......c.eeeuieieereereireeeeiteesesteesesreeseeseesseesseseessesseessesseessesseesesseessesses 257.6 246.0
Support equipment, buildings and 1and............c.ccoeviriiriiiiieniieeeeee e 72.2 70.4
924.3 872.0

Accumulated dePreCiation .........c.ccivveriieiierieieeieie et ete st et et e e ste e aesbeesaesseessesseessesseensesseensennes (415.7) (377.5)
TOLAL ...ttt ettt ettt ettt a et b et b et e b e st et s e et et et et et et te s ete s se b seeseseebeseebeneebeneesenens $ 508.6 $ 494.5

Customer Relationships, Net
The details of our customer relationships and the related accumulated amortization are set forth below:

June 30, December 31,
2019 2018

in millions

GTOSS CAITYING AIMOUNE ....e.viiivietietieteeteeteeeteeeesteeaesteessesteessesssesseeseessesssesseessesseessesseessesseessesssessessens $ 149.1 $ 149.1
Accumulated aMOTtIZATION. .......cc.eiiiiieiieiii ettt ettt eb e e ste e e e e e teeebeeteseabeeseesaseeeseeeaneenns (89.8) (80.6)
NEt CAITYING AIMOUNL.......cvevivieteeietceeeteeeeteeeetesteteeeeteeeeteeteseesessetessesessesessesesseseseseesesessesessessssesssseseas $ 593 8§ 68.5
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3 Debt
Our third-party debt obligations are as follows:
June 30, 2019
Weighted Estimated fair value (c) Principal amount
average Unused
interest borrowing December 31, December 31,
rate (a)  capacity (b) June 30,2019 2018 June 30, 2019 2018
in millions
Third-party debt before discounts
and deferred financing costs (d) .... 6.15% $ 40.0 $ 9182 § 9054 § 9225 § 942.5

The following table provides a reconciliation of third-party debt before discounts and deferred financing costs to total debt:

December 31,
June 30, 2019 2018

in millions

Third-party debt before discounts and deferred financing CoStS ..........occvevvieieviieieviiieiecieieeeen, $ 9225 § 942.5
Discounts and deferred fINanCing COSLS.......covvieririiririieriieierieiere ettt e e sreseeessesaesseeenens (7.5) (8.8)
Total carrying amount of third-party debt ............c.cccoeiiiiiiiiiiiiicceeeeee e 915.0 933.7
Related-party debt (NOtE 10)......c.eccviiieiiiieieiieie ettt re e s reesse e esessaesessnens 75.9 70.2
Total 10NG-tETM AEDL......ocvivieieieeceeeeceeeeeee ettt ettt ettt et en e s ereenas $ 9909 $ 1,003.9

(a)  Represents the weighted average interest rate in effect at June 30, 2019 for all borrowings outstanding pursuant to each debt
instrument, including any applicable margin. The interest rate presented represents the stated rate and does not include the
impact of derivative instruments, deferred financing costs, original issue discounts and commitment fees, all of which affect
our overall cost of borrowing. Including the effects of derivative instruments, original issue discounts and commitment fees,
but excluding the impact of financing costs, our weighted average interest rate on our third-party indebtedness was 6.1%
at June 30, 2019. For information regarding our derivative instruments, see note 4.

(b)  Unused borrowing capacity represents the maximum availability under the LPR Revolving Credit Facility at June 30,2019
without regard to covenant compliance calculations or other conditions precedent to borrowing. At June 30, 2019, the full
amount of unused borrowing capacity was available to be borrowed under the LPR Revolving Credit Facility, both before
and after completion of the June 30, 2019 compliance reporting requirements.

(c)  The estimated fair values of our debt instruments are determined using the average of applicable bid and ask prices (mostly
Level 1 of the fair value hierarchy). For additional information regarding fair value hierarchies, see note 5.

(d)  Represents the LPR Bank Facility, which comprises the LPR Revolving Credit Facility, LPR First Lien Term Loan and the
LPR Second Lien Term Loan. During the second quarter of 2019, we repaid $20 million of the principal outstanding under
the LPR Second Lien Term Loan.

Maturities of Debt
As of June 30, 2019, $850 million and $73 million of our debt matures in 2022 and 2023, respectively.

) Members’ Capital

Liberty Puerto Rico is a limited liability company. We have two Members, a Class A Preferred Unit Member (Class A Preferred
Member) and a Class B Common Unit Member (Class B Common Member). Our limited liability company agreement (the
LLC Agreement) requires any distribution to our Members be made in the following order of priority: (i) to the Class A Preferred
Member, the amount of the aggregate accrued and unpaid Priority Return (as defined and described below), (ii) to the Class B
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Common Member until such Class B Common Member’s capital account has been reduced to the amount of the Class B Common
Member’s capital contributions, (iii) to the Members in respect of their units on a pro rata basis, subject to certain limitations, and
(iv) the balance, if any, to the Class B Common Member. In addition, we periodically pay taxes on behalf of our Members, which
are recorded as distributions to the capital account of the Class A Preferred Member and Class B Common Member in our condensed
consolidated statements of changes in members’ capital, as applicable.

We allocate profits and losses to our Members as follows: (i) profits shall be allocated in the following order: (a) to our Class
A Preferred Member in an amount equal to the excess, if any, of (1) the cumulative Priority Returns from the date of issuance of
the Class A preferred units, as specified in the LLC Agreement, over (2) the sum of all profits to be allocated to the Class A Preferred
Member and (b) all remaining profits shall be allocated to the Class B Common Member and (ii) all losses shall be allocated to
the Class B Common Member.

A priority return (the Priority Return) shall be made, from time to time, to the Class A Preferred Member based on a per
annum rate of 11% on the adjusted value of the Class A preferred units, as specified in the LLC Agreement. Whether or not declared,
the Priority Return accrues on a daily basis, is cumulative and compounds annually on December 31. In accordance with the LLC
Agreement, Priority Returns are accrued and recorded quarterly as increases to the Class A Preferred Member capital and decreases
to the Class B Common Member capital. The Priority Return shall be reflected as a liability, and generally only paid, when and if
declared. The cumulative amount of unpaid Priority Returns as of June 30, 2019 was $10 million.

Transactions with Class B Common Member

During the second quarter of 2019, we paid $4 million of taxes on behalf of our Class B Common Member. This payment is
reflected in distributions to Members in our condensed consolidated statements of cash flows and changes in Members’ capital.

In April 2019, certain B2B operations of C&W in Puerto Rico were transferred to Liberty Puerto Rico (the C&W Transfer).
In connection with the C&W Transfer, we paid C&W $16 million, which is reflected as an investing cash outflow in our condensed
consolidated statement of cash flows, representing the estimated fair value of the net assets acquired. We accounted for the C&W
Transfer as a transfer of assets under common control, and, as such, the excess consideration paid over the aggregate carrying
value of the net assets received has been reflected as a decrease to our Class B Common Member’s capital account in our condensed
consolidated statement of changes in Members’ capital.
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(10) Related-party Transactions
Our related-party transactions are as follows:
Three months ended Six months ended
June 30, June 30,
2019 2018 2019 2018
in millions
REVEIUC. ...c..vieiiieieieiietett ettt sttt s ettt s et e s b sesene s $ 04 $ 05 § 1.0 $ 0.7

Programming and other direct costs 0f SEIVICES .......c.ccvvevvirieviieienrieieireeeeeeennn, (1.4) (1.4) 2.7 (2.6)
SG&A (exclusive of share-based compensation) ............cceceveeeererveniervenennnns 0.1 0.3) (0.5) (0.5)
Allocated share-based compensation EXPEense..........cceeverveeeerreeeesreevesreesenneenns (0.6) (0.2) (1.D 0.5)

Related-party fees and allocations:

Operating and SG&A related (exclusive of depreciation and share-based

COMPENSATION)....uvivienrieeietieeeerseetesteesesseessesseessesssesseeseenseessesseessessesssesseenss (0.8) — (1.4) —
Share-based COMPENSALION .........c.ccvevuieeieirieeiereeieeteere ettt e sre e eenens (0.6) — (1.2) —
ManagemENt fEE........cceecvirieiierieie ettt et e et beesee b eraesaeeneas (0.1) — (0.2) —

Total fees and alloCatioNS...........cecevieieiiieiiiiiciecie et (1.5) — 2.8) —
Included in operating INCOME.............ccvecverieeierieeieeieee et eeee e saeenees 3.2) (1.4) (6.1) (2.9)
INEEIEST EXPEIISEC.....vivieeiitieetietiete ettt ettt et e et et e e s e e b e e te et e ereebeeasesreeseesreennas (1.9 (1.7 (3.8) 2.1
Included in net earnings (10SS)........ccceveveierieerieeriierieereereeere e $ GHS GBS O $ GO
Capital eXPEnAItUIES.......c.eccvieuierierieii ettt ev e v sre s $ —$ 04 S 18§ 04

General. We consider Liberty Latin America and its other subsidiaries and Liberty Global plc (Liberty Global) and its
subsidiaries to each be a related party. Beginning in the fourth quarter of 2018, certain Liberty Latin America subsidiaries charge
fees and allocate costs and expenses to our company based on actual costs incurred. Although we believe the related-party fees
and allocations described below are reasonable, no assurance can be given that the related-party costs and expenses reflected in
our condensed consolidated statements of operations are reflective of the costs that we would incur on a standalone basis.

Revenue. These amounts represent services provided to C&W.
Programming and other direct costs of services. These amounts represent network capacity services provided by C&W.

SG&A. The 2019 amounts primarily represent certain technical and information technology services (including software
development services associated with customer facing platforms, management information systems, computer, data storage, and
network and telecommunications services) provided by Liberty Global. The 2018 amount represents other services provided by
Liberty Global.

Allocated share-based compensation expense. These amounts represent share-based compensation expense that Liberty Latin
America allocated to our company with respect to share-based incentive awards held by certain of our employees, which, in the
first half of 2018 was reflected as an increase to members’ capital in our condensed consolidated statement of changes in members’
capital. Beginning in the fourth quarter of 2018, this charge is cash settled and is included in related-party accrued liabilities in
our condensed consolidated balance sheets.

Related-party fees and allocations. The amounts represent fees charged to our company by Liberty Latin America or certain
other subsidiaries outside our company and are expected to be cash settled. These amounts include charges for management,
finance, legal, technology and other corporate and administrative services provided to our company. The categories of our fees
and allocations are as follows:

*  Operating and SG&A (exclusive of depreciation and share-based compensation). The amount included in this category
represents our estimated share of certain centralized technology, management, marketing, finance and other operating
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and SG&A expenses of Liberty Latin America’s operations, whose activities benefit multiple operations, including
operations within and outside of our company. The amount allocated represents our estimated share of the actual costs
incurred by the operations of Liberty Latin America, without a mark-up. Amounts in this category are generally deducted
to arrive at our “EBITDA” metric specified by our debt agreements.

*  Share-based compensation. The amount represents share-based compensation associated with employees of Liberty Latin
America who are not employees of our company. The amount allocated represents our estimated share of the actual costs
incurred by the operations of Liberty Latin America, without a mark-up.

*  Management fee. The amount included in this category represents our estimated allocable share of the mark-up, if any,
applicable to each category of the related-party fees and allocations charged to our company.

Interest expense. The amounts relate to the Leo Cable Loan and the Cayman Holding Loan, each as defined and described

below.

Capital expenditures. These amounts relate to capital assets acquired from Liberty Global.

The following table provides details of our related-party balances:

June 30, December 31,
2019 2018

in millions

Assets:
OthEr @SSELS, N (@) ..eveereerieiieeieiieierteete st etesteetesteeteeseesseeseesseeseesseassesseessesseessesssensesssesenssensenns $ 1.5 $ 14
TOTAL @SSEES. ..ttt e e e e e e e e e e e e e e e e e e e e e e e e e e et et eeeeeeeeaeeeeeaaaaaaaaaaaaans $ 15 $ 1.4

Liabilities:

AcCOUNLS PAYADIE (D) 1.veeveeeieiiiiieieeieie ettt ettt ettt eseebe e e naeenaenreensennean $ 53 % 4.7
Related-party accrued 1abilities (€) .....eeverueerierieieiieie ettt 53 6.3

Debt:
Cayman Holding Loan (d).......ccoeeieriiiiieeiiee ettt sttt 26.4 25.2
L.e0 CabIe LOAN (€)..vveuvieeeerieieiieiesieeiesieesiesteetesseessestaeseesaesseessesseessesseessessnensesssensessaensesssensenns 49.5 45.0
Other long-term Habilities () ......ccooieriiieiiieee et 3.8 5.7
TOLAL THADIIIEIES ...ttt ettt e e e e ettt e e e e e eaaaeeeeeseenaaeeeesesasaeeesssanseeeeenans $ 903 $ 86.9

(a)  The amounts represent various related-party receivables that are expected to be cash settled.

(b)  The amounts represent various non-interest bearing related-party payables that are expected to be cash settled.

(c) The amounts primarily represent related-party liabilities associated with (i) related-party fees and allocations and (ii)
allocated share based compensation expense. These liabilities are non-interest bearing and will be cash settled.

(d)  On October 31, 2017, we entered into a loan agreement with our parent company, LCPR Cayman Holding Inc. (Cayman
Holding), (the Cayman Holding Loan), which is subordinate in right of payment to the LPR Bank Facility. The Cayman
Holding Loan bears interest at 4.89% per annum and has a maturity date of July 7, 2024. Interest accrues and is (i) payable
on the last day of each month and on the date of each full or partial repayment of the outstanding principal or (ii) transferred
to the principal balance of the loan on January 1 of each year. The increase in the Cayman Holding Loan balance during
the six months ended June 30, 2019 relates to a non-cash transfer of accrued interest.

()  On February 26, 2018, we entered into a $25 million loan agreement with Leo Cable L.P. (Leo Cable) (the Leo Cable

Loan), which is subordinate in right of payment to the LPR Bank Facility. The Leo Cable Loan bears interest at 13.00%
per annum and has a maturity date of July 7, 2024. Interest accrues and is (i) payable on the last day of each month and on
the date of each full or partial repayment of the outstanding principal or (ii) transferred to the principal balance of the loan
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on January 1 of each year. During the second quarter of 2018, we received an additional $20 million from Leo Cable that
was added to the principal balance of the Leo Cable Loan. The increase in the Leo Cable Loan balance during the six months
ended June 30, 2019 relates to a non-cash transfer of accrued interest.

(f)  The amounts represent accrued and unpaid interest on the Leo Cable Loan and the Cayman Holding Loan.

In June 2015, Cayman Holding issued a related-party loan receivable to us in connection with the acquisition of Choice (the
Cayman Holding Receivable). The Cayman Holding Receivable bears interest at 5.45% and has a maturity date of June 10, 2025.
For financial reporting purposes, we have presented the Cayman Holding Receivable as a reduction of our members’ capital. We
do not accrue interest income on the Cayman Holding Receivable given our assessment that it is likely that we would directly or
indirectly fund any amounts paid by the Class B Common Member with respect to the Cayman Holding Receivable. During 2019,
there have been no principal or interest payments on the Cayman Holding Receivable.

an Commitments and Contingencies

Commitments

We have certain commitments under agreements with programming vendors, franchise authorities and municipalities pursuant
to which we expect to make payments in future periods. While our programming commitments do not require that we pay any
fixed minimum fees, we expect to make significant future payments under these contracts based on the actual number of subscribers
to the programming services. In this regard, we incurred programming and copyright costs of $43 million and $31 million during
the six months ended June 30, 2019 and 2018, respectively.

We also have commitments under derivative instruments pursuant to which we expect to make payments in future periods.
For information regarding our derivative instruments, including the net cash paid or received in connection with these instruments
during the six months ended June 30, 2019 and 2018, see note 4.

Legal and Regulatory Proceedings and Other Contingencies

Regulatory Issues. Adverse regulatory developments could subject our business to a number of risks. Regulation, including
conditions imposed on us by competition or other authorities as a requirement to close acquisitions or dispositions, could limit
growth, revenue and the number and types of services offered and could lead to increased operating costs and property and
equipment additions. In addition, regulation may restrict our operations and subject them to further competitive pressure, including
pricing restrictions, interconnect and other access obligations, and restrictions or controls on content, including content provided
by third parties. Failure to comply with current or future regulation could expose our business to various penalties.

In addition to the foregoing items, we have contingent liabilities related to matters arising in the ordinary course of business,
including (i) legal proceedings, (ii) issues involving wage, property, withholding and other tax issues and (iii) disputes over
interconnection, programming and copyright fees. While we generally expect that the amounts required to satisfy these
contingencies will not materially differ from any estimated amounts we have accrued, no assurance can be given that the resolution
of one or more of these contingencies will not result in a material impact on our results of operations, cash flows or financial
position in any given period. Due, in general, to the complexity of the issues involved and, in certain cases, the lack of a clear
basis for predicting outcomes, we cannot provide a meaningful range of potential losses or cash outflows that might result from
any unfavorable outcomes.
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12) Revenue by Product

Our revenue by major category is set forth in the table below.
Three months ended Six months ended
June 30, June 30,
2019 2018 2019 2018

in millions

Residential fixed revenue:

Subscription revenue (a):

VIACO ittt ettt ettt b ettt e b esb e s b e st esaesbetaeseeseeteereeseesesenne $§ 353 § 298 § 703 § 531
Broadband INtEINEt ...........cceevvieieirieiiieeeeeeeee ettt 43.6 324 85.4 57.7
Fixed-1ine telephony ..........cccccveieiieienieeeeeee e 5.9 4.6 11.6 8.1
Total SUDSCIIPHION TEVENUE ........ecvieveeiieiieiieete it ete et re e ereeseesreesae e eseereas 84.8 66.8 167.3 118.9
Non-subscription reVenue (D) .......cccvecverieeierieieriee e 5.6 4.4 10.9 6.8
Total residential fixed rEVENUE...........c.ccvieveiiiieiiiieieceeie e 90.4 71.2 178.2 125.7

B2B SEIVICE TEVEIMUE (C) ..ecuvieviieeiierieiiieeiiecreesteeereeeteeeteeteeseveeveesebeevaesaseereesnneennes 13.4 9.1 24.2 16.4
TO AL ...ttt ettt ettt ettt et et eteeteeaeeaeeaens $ 103.8 § 803 $ 2024 §$ 142.1

(a)  Residential fixed subscription revenue includes amounts received from subscribers for ongoing fixed services.
(b)  Residential fixed non-subscription revenue primarily includes late fees and advertising revenue.

(c)  B2B service revenue primarily includes broadband internet, video, fixed-line telephony and managed services (including
equipment installation contracts) offered to small (including small or home office), medium and large enterprises and, on
a wholesale basis, to other telecommunication operators.
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MANAGEMENT’S DISCUSSION AND ANALYSIS OF FINANCIAL CONDITION AND RESULTS OF OPERATIONS

The following discussion and analysis, which should be read in conjunction with our condensed consolidated financial
statements and the discussion and analysis included in our 2018 annual report, is intended to assist in providing an understanding
of our financial condition, changes in financial condition and results of operations and is organized as follows:

*  Forward-looking Statements. This section provides a description of certain factors that could cause actual results or
events to differ materially from anticipated results or events.

*  Overview. This section provides a general description of our business and recent events.

*  Material Changes in Results of Operations. This section provides an analysis of our results of operations for the three
and six months ended June 30, 2019 and 2018.

*  Material Changes in Financial Condition. This section provides an analysis of our liquidity, condensed consolidated
statements of cash flows and contractual commitments.

The capitalized terms used below have been defined in the notes to our condensed consolidated financial statements. In the

following text, the terms “we,” “our,” “our company” and “us” may refer, as the context requires, to Liberty Puerto Rico or
collectively to Liberty Puerto Rico and its subsidiary.

Forward-looking Statements

Certain statements in this quarterly report constitute forward-looking statements. To the extent that statements in this quarterly
report are not recitations of historical fact, such statements constitute forward-looking statements, which, by definition, involve
risks and uncertainties that could cause actual results to differ materially from those expressed or implied by such statements. In
particular, statements under Management’s Discussion and Analysis of Financial Condition and Results of Operations may contain
forward-looking statements, including statements regarding: our business, product, and finance strategies; subscriber growth and
retention rates; changes in competitive, regulatory and economic factors, including inflationary factors; anticipated changes in our
revenue, expenses or growth rates; debt levels; our liquidity; credit risks; compliance with debt, financial and other covenants; our
future projected contractual commitments and cash flows; and other information and statements that are not historical fact. Where,
in any forward-looking statement, we express an expectation or belief as to future results or events, such expectation or belief is
expressed in good faith and believed to have a reasonable basis, but there can be no assurance that the expectation or belief will
result or be achieved or accomplished. In evaluating these statements, you should consider the following list of some but not all
of the factors that could cause actual results or events to differ materially from anticipated results or events:

» economic and business conditions and industry trends in Puerto Rico, including any adverse impacts that may arise as a
result of the high level of Puerto Rico’s sovereign debt and the ability of customers in Puerto Rico to pay for our services;

» the competitive environment in Puerto Rico, including competitor responses to our products and services;

» fluctuations in interest rates;

* instability in global financial markets, including sovereign debt issues and related fiscal reforms;

»  consumer disposable income and spending levels, including the availability and amount of individual consumer debt;

» changes in consumer viewing preferences and habits, including on mobile devices that function on various operating
systems and specifications, limited bandwidth, and different processing power and screen sizes;

»  customer acceptance of our existing service offerings, including our video, broadband internet, fixed-line telephony and
business service offerings, and of new technology, programming alternatives and other products and services that we may
offer in the future;

*  our ability to manage rapid technological changes;

» the impact of 5G and wireless technologies on broadband internet;
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*  our ability to maintain or increase the number of subscriptions to our video, broadband internet and fixed-line telephony
offerings and our average revenue per household;

»  our ability to provide satisfactory customer service, including support for new and evolving products and services;
*  our ability to maintain or increase rates to our subscribers or to pass through increased costs to our subscribers;

» the impact of our future financial performance, or market conditions generally, on the availability, terms and deployment
of capital;

»  changes in, or failure or inability to comply with, government regulations in Puerto Rico and adverse outcomes from
regulatory proceedings;

* government intervention that requires opening our broadband distribution network to competitors;

*  our ability to obtain regulatory approval and satisfy other conditions necessary to close acquisitions and dispositions, and
the impact of conditions imposed by competition and other regulatory authorities in connection with acquisitions;

»  our ability to successfully acquire new businesses and, if acquired, to integrate, realize anticipated efficiencies from and
implement our business plan with respect to the businesses we have acquired or that we expect to acquire;

» changes in laws or treaties relating to taxation, or the interpretation thereof;

* changes in laws and government regulations that may impact the availability and cost of capital and the derivative
instruments that hedge certain of our financial risks;

» the ability of suppliers and vendors to timely deliver quality products, equipment, software, services and access;

» theavailability of attractive programming for our video services and the costs associated with such programming, including
retransmission and copyright fees payable to public and private broadcasters;

*  uncertainties inherent in the development and integration of new business lines and business strategies;

*  our ability to adequately forecast and plan future network requirements, including the costs and benefits associated with
our network extension and upgrade programs;

» the availability of capital for the acquisition and/or development of telecommunications networks and services, including
property and equipment additions;

*  problems we may discover post-closing with the operations, including the internal controls and financial reporting process,
of businesses we acquire;

»  cybersecurity threats or other security breaches, including the leakage of sensitive customer data, which could harm our
business or reputation;

» the loss of key employees and the availability of qualified personnel;

» changes in the nature of key strategic relationships with partners;

» changes in and compliance with applicable data privacy laws, rules, and regulations;

*  our ability to recoup insurance reimbursements and settlements from third-party providers; and

» events that are outside of our control, such as political conditions or unrest in international markets, terrorist attacks,
malicious human acts, Hurricanes and other natural disasters, pandemics and other similar events.

The broadband distribution industry is changing rapidly and, therefore, the forward-looking statements of expectations, plans
and intent in this quarterly report are subject to a significant degree of risk. These forward-looking statements and the above
described risks, uncertainties and other factors speak only as of the date of this quarterly report, and we expressly disclaim any
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obligation or undertaking to disseminate any updates or revisions to any forward-looking statement contained herein, to reflect
any change in our expectations with regard thereto, or any other change in events, conditions or circumstances on which any such
statement is based. Readers are cautioned not to place undue reliance on any forward-looking statement.

Overview
General

We are a provider of fixed telecommunications services to residential and business customers in Puerto Rico. As further
described in note 1 to our condensed consolidated financial statements, we are an indirect wholly-owned subsidiary of Liberty
Latin America.

Operations

At June 30,2019, we owned and operated fixed networks that passed 1,098,900 homes and served 765,400 revenue generating
units (RGUs), comprising 340,400 broadband internet subscribers, 220,000 video subscribers and 205,000 fixed-line telephony
subscribers.

Material Changes in Results of Operations
General

As we use the term, “OCF” is defined as operating income before depreciation and amortization, share-based compensation,
related-party fees and allocations, provisions and provision releases related to significant litigation and impairment, restructuring
and other operating items. Other operating items include (i) gains and losses on the disposition of long-lived assets, (ii) third-party
costs directly associated with successful and unsuccessful acquisitions and dispositions, including legal, advisory and due diligence
fees, as applicable, (iii) other acquisition-related items, such as gains and losses on the settlement of contingent consideration, and
(iv) certain related-party insurance losses and recoveries.

We are subject to inflationary pressures with respect to certain costs. Any cost increases that we are not able to pass on to our
subscribers through rate increases would result in increased pressure on our operating margins.

As further described in note 10 to our condensed consolidated financial statements, certain B2B operations under common
control in Puerto Rico were transferred from C&W to Liberty Puerto Rico. This did not have a significant impact on our financial
results.

Revenue

We derive our revenue primarily from (i) residential fixed services, including video, broadband internet and telephony, and
(i1) B2B services.

While not specifically discussed in the below explanations of the changes in our revenue, we are experiencing significant
competition in our market. This competition has an adverse impact on our ability to increase or maintain our RGUs and/or average
monthly subscription revenue per average fixed RGU (ARPU).

Variances in the subscription revenue that we receive from our customers are a function of (i) changes in the number of RGUs
during the period and (ii) changes in ARPU. Changes in ARPU can be attributable to (i) changes in prices, (ii) changes in bundling
or promotional discounts, (iii) changes in the tier of services selected, (iv) variances in subscriber usage patterns and (v) the overall
mix of fixed products during the period. In the following discussion, we discuss ARPU changes in terms of the net impact of the
above factors on the ARPU that is derived from our video, broadband internet and fixed-line telephony products. The Hurricanes
in 2017 significantly impacted variances in our revenue for the comparative period, as further described below.
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Due to the significant impact of the Hurricanes on our operations during the 2018 periods, we have provided supplementary
sequential information in order to provide a meaningful analysis of our business, including recovery after the Hurricanes.
Accordingly, our revenue by major category during each of the (i) three months ended June 30,2019, March 31,2019 and June 30,
2018 and (ii) six months ended June 30, 2019 and 2018 is set forth below:

Three months ended Six months ended
June 30, 2019 March 31, 2019 June 30,2018  June 30,2019  June 30, 2018
in millions

Residential fixed revenue:

Subscription revenue:

VIdEO.....iovieiieeieiieieeee e $ 353 % 350 $ 298 $ 70.3 $ 53.1
Broadband internet ............c.ccocveneen. 43.6 41.8 324 85.4 57.7
Fixed-line telephony..........ccccceveeuennee. 59 5.7 4.6 11.6 8.1
Total subscription revenue ................ 84.8 82.5 66.8 167.3 118.9
Non-subscription revenue...................... 5.6 53 4.4 10.9 6.8
Total residential fixed revenue........ 90.4 87.8 71.2 178.2 125.7

B2B service revenue...........oceeeveeveeveeneennn. 13.4 10.8 9.1 24.2 16.4
Total ..ooveeeeecieeieeeeeeeeeeee, $ 103.8 $ 98.6 § 803 $ 2024 $ 142.1

The increases in revenue during the three and six months ended June 30, 2019, as compared to the corresponding periods in
2018, are primarily attributable to recovery following the Hurricanes.

The table below presents changes in (i) residential fixed subscription revenue due to changes in the average number of RGUs
and ARPU, (ii) residential fixed non-subscription revenue and (iii) B2B service revenue, each reflective of changes during the
three months ended June 30, 2019, as compared to the three months ended March 31, 2019 (in millions).

Increase in residential fixed subscription revenue due to change in:

Average NUMDET Of RGUS (@) ...ooviiuiiiiiiiiiiceccee ettt ettt et ettt e ae e te et e e teeteeaeereesseereens $ 1.4
ARPU (D) ettt ettt a bbbt h bt btk h e bbb e b et e n b en e et eneeh e e bt eheebeebeehesheebenbenten 0.9
Increase in residential fixed NON-SUDSCIIPLION TEVENUE .........ccvievieevieriiitieeieiteeie ettt ettt eeve e ere e e ereeeaeereeaeeneas 0.3
Total increase in residential fIXEd TEVEINUE ...........cccviiiiciiiiieiiiicieeeeteeeet ettt e et aesreesaesbeessesreens 2.6
Increase in B2B SEIVICE TEVEINUE (C) ...cueiiuiiuiiiuierieitieiieteeteeteeeteeteeete et e eteetesteeaesteessestseseesseseesseeseessesseensesrsesesseas 2.6
TOLAL... ettt ettt ettt s bttt ekt st b e Rt b e st hen b e ne b e st s et e R et e Rt b ent ke st et e st beneeseneene $ 52

(a)  The increase is primarily attributable to an increase in broadband internet RGUs.
(b)  The increase is primarily attributable to higher ARPU from broadband internet services.
(¢)  The increase primarily relates to the C&W Transfer.

Programming and other direct costs of services

Programming and other direct costs of services include programming and copyright costs and other direct costs related to our
operations. Programming and copyright costs, which represent a significant portion of our operating costs, may increase in future
periods as a result of (i) higher costs associated with the expansion of our digital video content, including rights associated with
ancillary product offerings and rights that provide for the broadcast of live sporting events, (ii) rate increases or (iii) growth in the
number of our enhanced video subscribers.
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Our programming and other direct costs of services increased $4 million or 19.3% and $10 million or 28.2% during the three
and six months ended June 30, 2019, respectively, as compared to the corresponding periods in 2018. These increases are primarily
due to increases in programming and copyright costs of $4 million or 21.1% and $11 million or 35.7%, respectively, mostly
attributable to credits received from programming vendors in 2018 resulting from the Hurricanes of $3 million and $10 million,
respectively.

Other operating expenses

Other operating expenses include (i) network operations, (ii) customer operations, which includes personnel costs and call
center costs, (iii) bad debt and collection expenses, and (iv) other costs related to our operations.

Our other operating expenses increased $2 million or 15.0% and $2 million or 8.2% during the three and six months ended
June 30, 2019, respectively, as compared to the corresponding periods in 2018. These increases include the following factors:

* Increases in network related expenses of $1 million or 53.9% and $2 million of 52.3%, respectively, primarily due to (i)
higher CPE repair costs, and (ii) increases in system power expenses, as the 2018 periods were impacted by the Hurricanes;

* Anincrease (decrease) in personnel costs of $1 million and ($1 million), respectively, driven by the net effect of (i) lower
overtime-related personnel activities, as the 2018 periods were impacted by the Hurricanes, and (ii) a $1 million hurricane
disaster relief credit, which was recognized in the second quarter of 2018 and subsequently received in the third quarter
of 2018, from the Puerto Rico treasury department, representing relief for wages paid to employees during the period of
time our business was inoperable as a result of the Hurricanes; and

*  Higher various other operating expenses, as the 2018 periods were impacted by the Hurricanes.
SG&A expenses

SG&A expenses include human resources, information technology, general services, management, finance, legal, sales and
marketing costs, share-based compensation and other general expenses.

Our SG&A expenses (exclusive of share-based compensation expense) increased $2 million or 15.6% and $2 million or 8.2%
during the three and six months ended June 30, 2019, respectively, as compared to the corresponding periods in 2018. These
increases are primarily attributable to higher personnel costs of $1 million or 32.4% and $2 million or 17.3%, respectively, mostly
driven by a $1 million hurricane disaster relief credit, which was recognized in the second quarter of 2018 and subsequently
received in the third quarter of 2018, from the Puerto Rico treasury department, representing relief for wages paid to employees
during the period of time our business was inoperable as a result of the Hurricanes.

Related-party fees and allocations

We recorded related-party fees and allocations of $2 million and $3 million during the three and six months ended June 30,
2019, respectively. These amounts include charges for services provided to our company by Liberty Latin America or subsidiaries
of Liberty Latin America.

For additional information regarding our related-party fees and allocations, see note 10 to our consolidated financial statements.
Depreciation and amortization expense

Our depreciation and amortization expense increased (decreased) ($1 million) or (5.3%) and $2 million or 4.6% during the
three and six months ended June 30, 2019, respectively, as compared to the corresponding periods in 2018. The decrease for the
three-month comparison is primarily associated with certain assets becoming fully depreciated. The increase for the six-month
comparison is primarily associated with property and equipment additions, largely related to network restoration activities following
the Hurricanes.

Interest expense — third-party

Our third-party interest expense increased (decreased) ($1 million) and $1 million during the three and six months ended June
30, 2019, respectively, as compared to the corresponding periods in 2018, primarily due to the net effect of (i) a higher weighted
average interest rate for the six-month comparison and (ii) lower average outstanding debt balances.
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For additional information regarding our outstanding third-party indebtedness, see note 8 to our condensed consolidated
financial statements.

Interest expense — related-party

Our related-party interest expense remained relatively unchanged for the quarter-to-date comparison and increased $2 million
for the year-to-date comparison. The increase is due to the Leo Cable Loan. For additional information regarding our outstanding
related-party indebtedness, see note 10 to our condensed consolidated financial statements.

Realized and unrealized gains (losses) on derivative instruments, net

Our realized and unrealized gains or losses on derivative instruments include (i) unrealized changes in the fair values of our
derivative instruments that are non-cash in nature until such time as the derivative contracts are fully or partially settled and (ii)
realized gains or losses upon the full or partial settlement of the derivative contracts. Our realized and unrealized gains (losses)
onderivative instruments, net, were ($19 million) and $4 million during the three months ended June 30,2019 and 2018, respectively,
and ($24 million) and $13 million during the six months ended June 30, 2019 and 2018, respectively, and primarily relate to
changes in market interest rates in the U.S. dollar market.

For additional information regarding our derivative instruments, see notes 4 and 5 to our condensed consolidated financial
statements.

Other income (expense), net
Our other income (expense), net, was not material during the three and six months ended June 30, 2019 and 2018.
Net loss

The following table sets forth selected summary financial information of our net loss:

Three months ended Six months ended
June 30, June 30,
2019 2018 2019 2018

in millions

OPETatiNg INCOIME .....vevieierieieriietieteteeteeeeteeeeteseeseasesessesesetessesessesessesessessesesseseaseseans $§ 277 § 129 § 522 § 131
Net NON-0PEratiNg EXPENSES .....eveveeveeeerereereeereeeteeeeseeeeseeseseeseseeseseesessesessesessesessesens $ (359 $ (14.1) $ (59.0) $ (19.5)
INEELOSS ..ottt ettt ereereeaeeteeteete et e et e eaeen et e s et et eneeneeneeneas $ B2 $ (@12) % (68 § (64

Gains or losses associated with changes in the fair values of derivative instruments are subject to a high degree of volatility
and, as such, any gains from this source do not represent a reliable source of income. In the absence of significant gains in the
future from this source or from other non-operating items, our ability to achieve earnings is largely dependent on our ability to
increase our OCF to alevel that more than offsets the aggregate amount of our (i) share-based compensation expense, (ii) depreciation
and amortization, (iii) impairment, restructuring and other operating items, net, (iv) interest expense and (v) other non-operating
expenses.

Subject to the limitations included in our various debt instruments, we expect to maintain our debt at current levels. As a result,
we expect that we will continue to report significant levels of interest expense for the foreseeable future.

Material Changes in Financial Condition
Sources and Uses of Cash

We had $22 million of cash and cash equivalents at June 30,2019. In addition to cash and cash equivalents, the primary sources
of our liquidity are cash provided by operations and borrowing availability under the LPR Revolving Credit Facility. From time
to time, our Members may also agree to provide funding to us in the form of subordinated loans or equity contributions.
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Our liquidity is generally used to fund property and equipment additions and debt service requirements. From time to time,
we may also require cash in connection with (i) the repayment of any outstanding debt, (ii) acquisitions and other investment
opportunities, (iii) distributions or loans to our Members and (iv) satisfaction of contingencies. No assurance can be given that
any external funding would be available to us on favorable terms, or at all.

For additional information concerning our cash flows, see the discussion under Condensed Consolidated Statements of Cash
Flows below.

From time to time, we may, to the extent permitted under applicable law, acquire or repay any third-party or related-party debt
through open market purchases, privately negotiated transactions, tender offers, exchange offers, redemptions or otherwise, upon
such terms and at such prices as we may determine (or as may be provided for in our respective indenture agreements).

Capitalization

For the quarter ended June 30, 2019, (i) our consolidated first lien net leverage ratio was 4.1x and (ii) our consolidated total
net leverage ratio was 4.5x, each as specified in, and calculated in accordance with, the LPR Bank Facility.

Our ability to service or refinance our debt and to maintain compliance with the leverage covenants in the LPR Bank Facility
is dependent primarily on our ability to maintain OCF and to achieve adequate returns on our property and equipment additions
and acquisitions. In addition, our ability to obtain additional debt financing is limited by the leverage covenants contained in our
credit agreements. In this regard, if our OCF were to decline, our ability to obtain additional debt could be limited. No assurance
can be given that we would have sufficient sources of liquidity, or that any extra funding would be available on favorable terms,
or at all, to fund any such required repayment. At June 30, 2019, we were in compliance with our debt covenants. We do not
anticipate any instances of non-compliance with respect to our debt covenants that would have a material adverse impact on our
liquidity during the next 12 months.

At June 30, 2019, the outstanding principal amount of our third-party debt aggregated $923 million, of which $850 million
is due in 2022 and $73 million is due in 2023. For additional information concerning our debt maturities, see note 8 to our condensed
consolidated financial statements.

Notwithstanding our negative working capital position at June 30, 2019, we believe that we have sufficient resources to fund
our foreseeable liquidity requirements during the next 12 months. We may seek to refinance the LPR Bank Facility prior to its
January 2022 maturity, and no assurance can be given that we will be able to complete this refinancing. In this regard, it is difficult
to predict how political and economic conditions, sovereign debt concerns or any adverse regulatory developments will impact
the credit markets we access and our future financial position. Our ability to access debt financing on favorable terms, or at all,
could be adversely impacted by (i) the financial failure of any of our counterparties, which could (a) reduce amounts available
under the LPR Bank Facility and (b) adversely impact our ability to access cash deposited with any failed financial institution,
and (ii) tightening of the credit markets. In addition, sustained or increased competition, particularly in combination with adverse
economic or regulatory developments, could have an unfavorable impact on our cash flows and liquidity.

Condensed Consolidated Statements of Cash Flows

Summary. Our condensed consolidated statements of cash flows for the six months ended June 30, 2019 and 2018 are
summarized as follows:

Six months ended
June 30,
2019 2018 Change

in millions

Net cash provided by operating aCtiVities ...........ccivverirreirreiireieeeereeeee et § 743 § o648 § 9.5

Net cash used by INVEStING ACHIVILIES......c.eecvieeieiiieeiicrieieete ettt (48.1) (134.9) 86.8

Net cash provided (used) by financing activities ..........ccccceevverierierierieeienieeieseecee e eneseenens (23.7) 45.0 (68.7)
Net increase (decrease) in cash and cash equivalents .............ccoceeeeviieieniiecienecceeeeee e, $ 25 % (25.1) $ 276
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Operating Activities. The increase in net cash provided by our operating activities is primarily attributable to the net effect of
(1) an increase from our OCF and related working capital items, including changes resulting from insurance receipts as discussed
below, (ii) higher cash payments for interest and (iii) an increase in cash related to derivative instruments, as we received $10
million during the 2019 period and made net payments of $3 million during the 2018 period. During the first half of 2019, $18
million of the cash received associated with the final insurance settlement for the Hurricanes was reflected as an operating cash
inflow. During the first half of 2018, we received $35 million ($30 million from a third-party insurance provider and the remainder
from the Captive) of net advance payments associated with the then outstanding insurance settlement claims resulting from the
Hurricanes.

Investing Activities. The decrease in net cash used by our investing activities is attributable to the net effect of (i) lower capital
expenditures, (ii) $16 million of cash paid related to the C&W Transfer and (iii) $9 million of cash received during the first half
of 2019 related to the recovery on damaged or destroyed property and equipment resulting from the Hurricanes. For additional
informationregarding the C&W Transfer, see note 10 to our condensed consolidated financial statements. For additional information
regarding the settlement of our insurance claims associated with the Hurricanes, see note 6 to our condensed consolidated financial
statements.

The capital expenditures that we report in our condensed consolidated statements of cash flows do not include amounts that
are financed under finance lease arrangements. Instead, these amounts are reflected as non-cash additions to our property and
equipment when the underlying assets are delivered and as repayments of debt when the principal is repaid. In the following
discussion, we refer to (i) our capital expenditures, as reported in our condensed consolidated statements of cash flows, and (ii)
our total property and equipment additions, which include our capital expenditures on an accrual basis and amounts financed under
finance lease arrangements.

Areconciliation of our property and equipment additions to our capital expenditures, as reported in our condensed consolidated
statements of cash flows, is set forth below:

Six months ended
June 30,
2019 2018

in millions

Property and equipment additions.............cc.ouieveuieieuieieticeeeceeee ettt ettt ettt nens $ 391 § 1150
Changes in current liabilities related to capital expenditures.... 1.4 19.9
Capital EXPENAITUTES ......ovevieieiceeeeeeetee ettt ettt et ettt e e ae et e e et e e ete s ete et ete et ete et ete et esseseasetessetensesensns $ 405 § 1349

The decrease in our property and equipment additions during the six months ended June 30, 2019, as compared to the
corresponding period in 2018, is primarily due to the net effect of (i) a decrease of $92 million for network restoration activities
following the Hurricanes during the corresponding 2018 period, (ii) an increase related to customer premises equipment, (iii)
excluding the impact of hurricane restoration activities, an increase in the expansion and upgrade of our networks and other capital
initiatives, and (iv) an increase in additions for baseline-related assets. During the six months ended June 30, 2019 and 2018, our
property and equipment additions represented 19.3% and 80.9% of revenue, respectively. Our property and equipment additions
as a percentage of revenue decreased primarily due to a decline in property and equipment additions together with an increase in
revenue following the recovery from the Hurricanes.

Financing Activities. During the six months ended June 30, 2019, we repaid $20 million the principal outstanding under the
LPR Second Lien Term Loan and made a $4 million distribution to our Class B Common Member. For additional information,
see notes 8 and 9 to our condensed consolidated financial statements. During the six months ended June 30, 2018, we received
$45 million in net cash from financing activities related to the Leo Cable Loan further described in note 10 to our condensed
consolidated financial statements.
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Contractual Commitments
The following table sets forth our third-party commitments as of June 30, 2019:

Payments due during:

Remainder
0f 2019 2020 2021 2022 2023 2024 Thereafter Total
in millions

Third-party debt (excluding

INtErest)....ccveveeevreenereennen. $ — $ — $ — $ 8500 $ 725 $ — 3 — $ 9225
Operating leases.................. 0.6 1.1 1.0 0.9 0.9 0.9 04 5.8

Total ..o, $ 06 $ 1.1 § 1.0 § 8509 § 734 § 09 § 04 § 9283
Projected cash interest

payments on third-party

debt (2) coveeeeeeeeee, $ 289 § 577 § 577 § 11.0 § 39 § — § — § 1592

(a) Amounts are based on interest rates, interest payment dates, commitment fees and contractual maturities in effect as of
June 30,2019. These amounts are presented for illustrative purposes only and will likely differ from the actual cash payments
required in future periods. In addition, the amounts presented do not include the impact of our derivative contracts.

Forinformation concerning our debt, see note 8 to our condensed consolidated financial statements. For information concerning
our operating leases, see note 3 to our condensed consolidated financial statements. For information concerning our commitments,
see note 11 to our condensed consolidated financial statements.

In addition to the commitments set forth in the table above, we have commitments under derivative instruments, pursuant to
which we expect to make payments in future periods. For information regarding projected cash flows associated with our derivative
instruments, see Projected Cash Flows Associated with Derivative Instruments below. For information regarding our derivative
instruments, including the net cash paid or received in connection with these instruments during the six months ended June 30,
2019 and 2018, see note 4 to our condensed consolidated financial statements.

Projected Cash Flows Associated with Derivative Instruments

The following table provides information regarding the projected net cash flows associated with our derivative instruments.
The amounts presented below are based on interest rates that were in effect as of June 30, 2019. These amounts are presented for
illustrative purposes only and will likely differ from the actual cash payments required in future periods. For additional information
regarding our derivative instruments, including our counterparty credit risk, see note 4 to our condensed consolidated financial
statements.

Payments (receipts) due during:

Remainder
of 2019 2020 2021 2022 2023 2024 Thereafter Total

in millions

Interest-related (a) ... $ (1.0) $ 87 $ (0.3) $ 0.3) $ 0.3) $ 0.3) $ 0.7) $ 5.8

(a)  Includes the interest-related cash flows of our interest rate derivative contracts.
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